NEBRASKA

Good Life. Great Water.

DEPT. OF NATURAL RESOURCES

December 31, 2019

Patrick J. O’Donnell, Clerk of the Legislature
Room 2018 State Capitol
Lincoln, NE 68509-4904

Subject: 2019 Biennial Report of the Nebraska Water Sustainability Fund

Dear Mr. O’Donnell,

Neb. Rev. Stat § 2-1507(7) requires a biennial report be made to the Clerk of the Legislature on
December 31, 2019, describing the work accomplished by the use of funds towards the goals of the
Water Sustainability Fund. The Fund was created by the 2014 Legislature in LB906, and governance
requirements were provided in LB1098.

The following report summarizes the 2018-2019 biennium activities relating to the Water Sustainability
Fund.

If any questions remain about the Water Sustainability Fund, members of the Legislature are invited to
contact me or Natural Resources Commissioners and review the NRC’s Water Sustainability Fund
website page at: https://nrc.nebraska.gov/water-sustainability-fund-0 for additional details.

Respectfully Submitted,

Gordon W. Fassett, P.E., Director


https://nrc.nebraska.gov/water-sustainability-fund-0
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“A biennial report shall be made to the Clerk of the Legislature describing
the work accomplished by the use of funds towards the goals
of the Water Sustainability Fund beginning on December 31, 2015.

The report submitted to the Clerk of the Legislature shall be submitted electronically.”



The Water Sustainability Fund (WSF) is a source of financial support to help the State achieve the goals set
out in Neb. Rev. Stat § 2-1506. The Nebraska Natural Resources Commission (NRC) oversees the fund
operations including selecting successful applications, and the Nebraska Department of Natural Resources
(NeDNR) oversees administration. Of the funding appropriated by the Nebraska Legislature each year, 10% is
designated for projects addressing combined storm and sewer water overflow and 10% to small project
requests of $250,000 or less.

WSF applications are filed electronically between July 16" and 31 each year. Once filed, the applications are
reviewed by NeDNR staff; those determined by the director to be “sufficient,” as required by Neb. Rev. Stat §
2-1509(3), are forwarded to the NRC for scoring. Each of the applications may be viewed by clicking the
“Applications with Satisfactory Determination by the Director” link under Applications at: https://
nrc.nebraska.gov/water-sustainability-fund-0 . Only applications with the highest scores are funded. Funds
remaining are rolled forward and added to the next legislative appropriation in an attempt to be conservative
and wise stewards of taxpayer money and to encourage the best project applications be submitted in the next
round of funding. The NRC’s scoring process is designed to identify those projects that will provide the most
comprehensive benefits as requested in Neb. Rev. Stat § 2-1506.

The WSF has completed five funding cycles between 2015 and 2019. A link to the applications funded during
each annual funding cycle may be viewed by clicking on the “Fiscal Year Link” under Applications at: https://
nrc.nebraska.gov/water-sustainability-fund-0 . In addition, the projects sponsors’ annual reports for each
project may be viewed by clicking on “Water Sustainability Fund Annual and Final Reports” under Reports
at: https://nrc.nebraska.gov/water-sustainability-fund-0 .

In 2018, 10 projects were approved for a total of $7,802,649; and in 2019 12 projects were approved for a total
of $17,865,005.10. A table of the projects funded can be found on next page.
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Below is a map showing the project sponsors’ locations in an effort to demonstrate the NRC’s intent to deliver
long term equitable statewide distribution of funding as required by Neb. Rev. Stat § 2-1507(1) through the
Water Sustainability fund. Two things should be noted: most of the approved projects scored highly because
they provided multiple benefits to a broad area of the state, and funding can’t be awarded in some areas of the
state until a project sponsor submits an application within that region.
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Uodated 12/18/2019

The NRC and NeDNR continue to review and evaluate Rules (Title 261) governing this fund. The most
significant rules change during this biennium was the repeal of the NeDNR’s Rules (Title 264) and merger of
NeDNR’s guidance into that of the NRC’s such that an applicant need only reference one set of rules (Title
261) for use of the Water Sustainability Fund.

During the biennium several projects were completed and closed out. Detailed final project summary reports
are filed by project sponsors and can be viewed at: https://nrc.nebraska.gov/water-sustainability-fund-reports .
Funding remaining when projects are completed under budget is made available by the NRC to help fund

future applications. The following table lists the projects completed during this biennium and summarizes
those returning funds.
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After reviewing five rounds of project proposals, it is clear that the state’s need to continue funding projects
that support the sustainable use of and management for water quality, quantity and infrastructure needs as
defined in Neb. Rev. Stat § 2-1506 remains as important today as it was when LB 1098 was implemented in
2014. The following table tracks the unmet funding demand of project sponsors seeking cost share assistance
to provide these types of projects.

) Unmet Funding Demand
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Gordon W. “Jeff” Fassett, P.E.

Director
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